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  George Soros (born György Schwartz 12th of August 1930) is a

Hungarian-born American investor, author, philanthropist, and activist

whose success as an investor made him one of the wealthiest men in the

world. Soros was 13 years old in March 1944 when Nazi Germany occupied

Hungary, in this time he aided his father in forging thousands of documents

to help his compatriots flee Hungary. He survived the German occupation of

Hungary and moved to the United Kingdom in 1947.

“MARKETS ARE CONSTANTLY IN A STATE OF UNCERTAINTY
AND FLUX AND MONEY IS MADE BY

DISCOUNTING THE OBVIOUS AND BETTING ON THE
UNEXPECTED” - GEORGE SOROS
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EARLY LIFE

EDUCATION

   Soros enrolled in the London School of Economics in 1947, where he

studied with Karl Popper, the famous philosopher who coined the term

"open society," which was the opposite of the dictatorships that Soros had

lived through and loathed, this experience has influenced him on his own

theories and liberal social thinking. Eventually he earned a Ph.D. in

Philosophy from University of London.

ENTREPRENEURIAL BEGINNINGS

   In an Interview with Alvin Shuster, at the Los Angeles World Affairs Council in 2006, he said “I had a

variety of jobs and I ended up selling fancy goods on the seaside, souvenir shops, and I thought, that's

really not what I was cut out to do. So, I wrote to every managing director in every merchant bank in

London, got just one or two replies, and eventually that's how I got a job in a merchant bank." He began

working in finance in London after completing his studies at the LSE; eventually, in 1956, he emigrated

to the United States, where he began working with F. M. Mayer on arbitration issues (1956-1959).

CURRENT WEALTH AND CURRENT PORTFOLIO

   Currently Soros’s net worth is estimated at 8.3 billion US dollars. Soros Fund Management has

disclosed 132 total holdings in their latest SEC filings and its portfolio valued at $ 4,084,028,000 USD.

Soros Fund Management’s top industries are "Primary Metal Industries", "Motor Freight Transportation

and Warehousing", and "Transportation Services".
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PREVIOUS CAREER

   He worked as a financial analyst with Wertheim & Co. (1959-1963). During these years he worked on

the concept of reflexivity, previously developed by his professor in London, Karl Popper; in this theory it

is mentioned that "the market values are often driven by the fallible ideas of participants, not only by the

economic fundamentals of the situation".

INVESTMENT CAREER

   From 1963 to 1973 he served as Vice President of Arnhold and S. Bleichroeder, where he established

phenomenally successful hedge funds such as the Double Eagle hedge fund. In 1970, Soros founded Soros

Fund Management, with him as President; this firm became the principal advisor to the Quantum Group

of Funds, an organization started by Soros and Jim Rogers in 1973, dealing with international

investments, such as fixed income and equity markets, as well as foreign exchange, commodities, private

equity, and venture capital funds. In 2013, the Quantum Fund was recognized as the most profitable in

the history of the financial industry, recording profits of $39.6 billion (€29.05 billions). In 2013 alone, it

made a profit of $5.5 billion (€4 billion).

1.INVESTMENT STRATEGY
   Soros’s investment strategy can be described as a Global Macro Strategy, which is a philosophy

centered

around making massive, one-way bets on the movements of currency rates, commodity prices, stocks,

bonds, derivatives, and other assets based on macroeconomic analysis. This strategy can also be

considered as short-term speculation since it is based on personal macroeconomic forecasting as

opposed to the more classic, long-term, and fundamental type of analysis made famous by Benjamin

Graham and Warren Buffett based on a stricter analysis of ratios and financial position of a company.

2. BEST INVESTMENTS
   Soros’ both most lucrative and most criticized investments have been his currency short sales. The

biggest one, which has earned him the nickname “The Man Who Broke the Bank of England” was his bet

against the British pound. Britain joined the European Exchange Rate Mechanism in 1991 during a period

of high inflation and low interest rates. As part of that agreement, Britain vowed to keep the pound

within a certain band in relation to the German mark. By the spring of 1992, just a year and a half after

Britain joined the ERM, the fixed exchange rate was showing signs of defects. The British pound was

trading at unsustainable levels as it was at the lower end of the agreed upon band with the

Deutschemark. And so, on the morning of Wednesday September 16, 1992, in what became known as

“Black Wednesday” Soros and his fund increased their short position against the British pound from $1.5

to $10 billion. Other hedge funds found out about the bold trade and decided to short the pound too. The

British government was forced to drive up interest rates to manage the currency and prevent it from free

falling. At around noon local time, an increase in interest rates of 200 basis points, from 10% to 12%, was

announced.
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  Later at night, Britain left the ERM and would float its currency on the open market. “Markets can

influence the events that they anticipate,” was something he once said, and this economic episode stands

testament to it.

   Soros also allegedly made a massive bet against the Thai baht during the Asian financial crisis in 1997,

it is estimated that he bet $1 billion of a $12 billion portfolio that the currency would implode. More

recently, Soros put up a short position against the yen in 2013 and 2014. These bets once again netted

Soros around $1 billion.

3. WORST INVESTMENTS

4. PHILANTHROPY

  Soros philanthropy has been focused on generating a more open and inclusive society, promoting

values such as tolerance and democracy. He founded the Open Society Foundation following the

ideology of the philosopher Karl Popper in his book "Open Society and its enemies", where he mentions

"no philosophy or ideology is the final arbiter of truth, and societies can only flourish when they allow

democratic governance, freedom of expression and respect for individual rights". Through this

foundation, he seeks to support NGOs with the same vision of the organization, such as economic equity,

the improvement of democratic practices, generating first-rate education, the promotion of equality and

anti-discrimination, among others.

   In 2017 it was announced that Soros had transferred $18 billion of its fortune to Open Society

Foundations. “I believe that in philanthropy one should do the right thing, whether or not it succeeds.”

  In 1994, Soros had predicted that the dollar would gain against the Japanese yen, but the reality was

different, the dollar fell almost all year round and the Quantum Fund reportedly lost hundreds of millions

in a single day. In 1999 Quantum bet that the shares of Internet companies would fall. Instead,

companies like Amazon.com and Yahoo reached historical highs in April of that same year. In the words

of its spokesperson Shawn Pattison "We called for the bursting of the Internet bubble too soon”.

   George Soros' hedge fund was one of the losers in the 2016 U.S. election; Soros bet on a bear market

after Trump's victory; however, the stock market rose in the months following the election. Therefore,

some of Soros' personal trading positions incurred losses of close to $1 billion.


