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Ant’s failed IPO
By the end of October, Jack Ma received the green
light to start the IPO for the Ant Group: the biggest
IPO in history. Although, in the beginning of
November, the IPO was stopped by regulators due
to regulator demands not being met and concerns of
its leverage impacting the Chinese economy.

US Presidential Election
It seems that the US Capital Markets are getting used
to the idea of a Biden Administration with a “split”
Senate, as the Democrats plans of regulating and
breaking up Big Tech, as well as Biden’s tax reform,
seem unlikely. It remains to be seen if it materializes,
as the race for most of the senate seats is tight.

Oil supply
A Biden presidency is likely to be a huge win for the
Middle East to gain back the market share as it
restricts shale production. According to Bloomberg, if
economic sanctions are pulled off from Iran, they
might re-emerge as a significant oil producer and
open the sluices for more than 2 million barrels a day
of Iranian crude exports.

Pfizer Vaccine
Pfizer and BioNTech developed a vaccine that
prevents more than 90 % of symptomatic infections.
The trial featured 43,538 participants, 94 of which
contracted Covid-19. Although safety concerns are
still unknown, this breakthrough, coupled with a
Biden victory, sent markets to all-time highs. Pfizer’s
CEO, Albert Bourla, sold 62 % of his stake on the day
the vaccine was announced, at an average of $ 41.94
per share, as part of a trading plan that allows major
shareholders and insiders to trade a predetermined
number of shares at a predetermined date at a
minimum price (Rule 10b5-1). Bourla made $ 5.6
million on the sale. Pfizer hit a 52-week high on that
same day at $ 41.99 per share.

Hedge funds fend off election
uncertainty and coronavirus

spikes to finish October in
positive territory

New data from Hedge Fund Research shows the
industry, was up 0.4% last month, which took the
HFRI Fund Weighted Composite Index’s year-to-date
performance to 1.2%.
Only one equity sub-strategy notched up positive
returns in October, with quantitative directional 

funds dropping 0.85%, as healthcare (up 2.95%),

energy and basic materials (1.70%) and multi-strategy

(1.38%) drove gains. Healthcare hedge funds are now

up almost 13% since the start of 2020, with tech-

focused managers – which added 0.36% in October –

up more than 17% year-to-date.

Berkshire in 3rd quarter  
Berkshire Hathaway in this 3rd quarter bought

bargains and bought back $ 9 billion worth of shares,

which totals $ 15.7 billion in repurchases in 2020. The

greater the discount between value and price the

more aggressive Buffet and Munger will buy

Berkshire’s stock, as they have already said publicly.

On the other hand, Berkshire agreed to purchase

Dominion Energy's natural gas transmission and

storage business for $ 10 billion, increased his Bank of

America position by $ 2.1 billion, disclosed a 6 billion

wager in 5 Japanese companies, bought $ 735 million

worth of Snowflake stock, purchased $ 600 million

worth of Scripps and Barrick Gold stock.

Bill Ackman’s bet against
the market

Three months ago, Bill Ackman, the founder of

Pershing Square Capital Management, who made a

10 000 % gain on a bet against the market before the

coronavirus crash, is now placing an 8 million bet on

corporate defaults, despite the market’s optimism on

Pfizer’s vaccine, he believes the market is too

complacent with the coronavirus and is betting again

that companies won’t be able to pay their debts. The

market is not pricing risk correctly, as Bill Ackman

said, "What's fascinating is the same bet we put on

eight months ago is available on the same terms as if

there had never been a fire and on the probability

that the world is going to be fine.”. The euphoria of

the market, in Ackman’s opinion could lead people to

be less cautious about the pandemic situation, which

will slow down the economic recovery.
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